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ABSTRACT

       Financial statement analysis is the method which entails specific techniques which evaluates the risk of the firm, its overall performance, the future prospects of the firm and its economic health. This study is observes to know the financial overall performance and provide essential information to the users for assessing the financial execution of the company by using different ratios. This study will gives us an idea about economical status of the organization.
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1. INTRODUCTION

This study will help us to understand the financial performance of a company and to give suggestions to the organisation if necessary.

A Financial performance Analysis is a process of analysing and reviewing a company’s financial results in order to make a better economic decision that earns income in the future.

The Financial Statement Analysis is known to be a key element in the preparation of the financial report. These statements include the set of balance sheets, statements of cash flows, statements of fund flows, balance sheets, income statements, notes to accounts, and also a statement of changes in equity.

 These financial statements are used by a variety of stakeholders, such as the government, equity investors and creditors, the public, and the decision makers who are involved in the organisation of a company or business. For example, equity investors are more interested in the long term earnings of the organisation and the sustainability and growth of the payment of the dividend. On the other hand, creditors want to make sure that the interest and principal amount are paid by the organisation on debt securities whenever they are due (i.e., bonds).

2. LITERATURE REVIEW

 (M. Ravichandran) The author conducted a Financial Performance Analysis study for Force Motors Limited; The purpose of a study was to identify individual estimates that affect the profitability of the industry to represent a holistic view of financial performance. Research shows that financial performance is right. It has always maintained financial efficiency.
     (S.M. Tariq Zafar) The author has conducted research to examine the fact that ratios are calculated financially. They found that management controls were often overused and focused on improving ratings .It was also found that the ratios were linked but were often managed by managers separately and found that ratio analysis lacked accuracy as the data used in the calculations were not available. Accurate but modified presentation by developers.
(Manoj Kumara N V)  The author has conducted research to examine the financial position of selected car companies by using methods of financial performance analysis. and a significant impact on the performance of their vehicles. This study will provide important milestones and help to fill similar gaps in the literature.
3. OBJECTIVES OF THE STUDY

To know the financial performance of Bharath Dynamics Limited for making an appropriate decisions.

To furnish necessary information to the users for evaluating the performance of management.

To know the liquidity position and profitability position for a better operational efficiency of the company.

To estimate the trends of the items appearing in the financial statement.

4. SOURCES OF DATA COLLECTION 
In this study secondary data used from Annual Reports of the company and internet.
5.  LIMITATIONS OF THE STUDY

As the financial analysis of an organization depends on the secondary data, the following can be limitations of the study:

This study is done on the historical and secondary source of data

The data which is used is for previous five year which is a limited data.

The detailed study could not be conducted on this topic
RATIO ANALYSIS
· CURRENTRATIO:
CURRENT RATIO=CURRENT ASSETS/CURRENT LIABILITIES
	YEAR
	CURRENT ASSETS  (in cr)
	CURRENT LIABILITIES (in cr)
	CURRENT RATIO

	2016-17
	72558.37
	5686.09
	1.27

	2017-18
	5317.67
	4231.99
	1.25

	2018-19
	4309.50
	2919.12
	1.47

	2019-20
	4,573.98
	2,314.58
	1.98

	2020-21
	4,899.00
	2,520.97
	1.94
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INTERPRETATION:
From the above graph, the current ratio is high i.e 1.98 during the F. Y 2019-2020 when compared to 5years.As per the ratios, the current assets are 1.98 times greater than current liabilities as the company causes a decrease in supplies.
· QUICKRATIO:
QUICK ASSET RATIO=QUICK ASSETS/ CURRENT LIABILITIES
	YEAR
	QUICK ASSETS (in cr)
	CURRENT LIABILITIES (in cr)
	QUICK ASSET RATIO

	2016-17
	5015.83
	5686.09
	0.88

	2017-18
	3391.81
	4231.99
	0.80

	2018-19
	2644.97
	2919.12
	0.90

	2019-20
	3717.46
	2,314.58
	1.60

	2020-21
	3501.99
	2,520.97
	1.39


GRAPHICAL REPRESENTATION:
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INTERPRETATION:
From the above graph, the quick ratio is high i.e. 1.6 during the F.Y 2019-2020 when compared to 5years.As per the ratios, the quick assets are 1.6 times greater than the current liabilities. Liquidity position of the company is satisfactory.
· NET PROFITRATIO:
NET PROFIT RATIO = NET PROFIT/NET SALES * 100
	YEAR
	NET PROFIT (in cr)
	NET SALES (in cr)
	NET PROFIT RATIO

	2016-17
	524.06
	4886.62
	10.72

	2017-18
	528.15
	4587.60
	11.51

	2018-19
	422.58
	3069.35
	13.76

	2019-20
	534.90
	3095.20
	17.28

	2020-21
	257.77
	1913.76
	13.46
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INTERPRETATION:
In the above graph the net profit ratio is high i.e 17.28 during the F.Y 2019-20 when compared to 5 years. The net profit ratio is high because of the increase in sales. The net profit margin is least in the F.Y 2016-17when compared to five years.
· WORKING CAPITAL TURNOVER RATIO:
WORKING CAPITAL TURNOVER RATIO = WORKING CAPITAL/NET SALES
	YEAR
	NET SALES (in cr)
	WORKING CAPITAL (in cr)
	WORKING CAPITAL TURNOVER RATIO

	2016-17
	4886.62
	1569.75
	3.11

	2017-18
	4587.60
	1085.68
	4.23

	2018-19
	3069.35
	1390.38
	2.21

	2019-20
	3095.20
	2259.4
	1.37

	2020-21
	1913.76
	2378.03
	0.81


GRAPHICAL REPRESENTATION:
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INTERPRETATION:
From the above graph, the working capital turnover ratio is high i.e 4.23 during the F.Y 2017-18 when compared to 5 years. So, it states that management is efficiently managing the short-term funds.
· FIXED ASSETS TURNOVER RATIO:

FIXED ASSETS TURNOVER RATIO = NET SALES / FIXED ASSETS

	YEAR
	NET SALES (in cr)
	FIXED ASSETS (in cr)
	FIXED ASSETS TURNOVER RATIO

	2016-17
	4886.62
	1123.86
	4.35

	2017-18
	4587.60
	1280.70
	3.58

	2018-19
	3069.35
	1158.92
	2.65

	2019-20
	3095.20
	1111.20
	2.79

	2020-21
	1913.76
	1062.76
	1.80
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INTERPRETATION:

From the above graph, the Fixed Assets turnover ratio is high i.e 4.35 during the F.Y 2016-17 when compared to 5 years. 
FINDINGS
· The net profit of BDL is 422.59cr during the F.Y 2018-19.
· Sales are decreased in the year 2018-19 i.e. 3069.35cr in comparison to the year2017-18.
· Production is high in the F.Y 2016-17 i.e. 4886.82cr.
· The amount of goods sold which includes raw material absorbed and packing material and etc are increasing in line with increased turnover.
· The operating expenses were increased in line with expanded production.
· Salaries and the wages got increased on account of pay revision.
· Depreciation expense was increased on account of the procurement of fixed assets all along year2016-17.
· Tax expenses are recognized as per profit earned during the year.
· Value of production has decreased from 4641.30 cr to3235.22.
· In Bharat Dynamics Limited, contracts are long term in nature. Execution of orders may take more than one year.
SUGGESTIONS
· The organization has to setup a trade association for the plan of providing facilities to its members in order to establish standard ratios and design uniform systems of accounts.
· The organization has to utilize fixed assets efficiently.
· The company needs to improve its fixed assets as there is a continuous decrease for last three years.
· The current assets and cash have decreased during the year 2018 so it has to be improved to maintain a good liquidity position.
· The company has to specialize in improving its revenue from operations for better growth in its revenue.
· The financial statements are helpful to judge the efficiency written to show over and therefore the management is in a position to handle cost control over these statements.
CONCLUSION
· Bharat dynamics confined is displaying in its profitability function from the beyond five years, that's concluded with the financial statement’s analysis.
· The previous year assets were also added on but its working capital position was decreasing.
· Preparation of monetary statements enables the govt. to seek out whether the organization is following rules and regulations properly or not. These reports provide a base for the assessment for the firm.
· The financial reports are useful for calculating the efficiency written to turn over and the management is able to work out cost control through these statements.
· Itisnotonlyusefultoanalysethecurrentfinancialpositionbutitwillalso research future prospects and expansion plans of the concern.
· The overall financial environment of the organization is good.
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