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Abstract:
This study presents a detailed analysis of the financial performance of Maruti Suzuki, one of India’s leading automobile manufacturers, over a specified period. Through quantitative methods, key financial metrics such as profitability, liquidity, solvency, and efficiency are examined to provide insights into the company’s overall financial health and operational efficiency. Additionally, qualitative factors such as market trends, competitive landscape, and regulatory influences are considered to provide a comprehensive understanding of Maruti Suzuki’s financial position. The findings of this study contribute to both academic research and practical insights for investors, analysts, and stakeholders interested in Maruti Suzuki’s financial performance and strategic decision-making.
INTRODUCTION
Every business organization, whether manufacturing oriented or service oriented, needs finance, i.e., money for carrying on its activities. Though business organization gets sufficient money for carrying its activities, success of the business depends on how well the organization manages them. That is, its depends on how well a business organization funds its capital and how efficiently it operates out of the invested capital to generate profit. While the success of the of a business also a subjective measure how well a firm can finance its assets and make use of the assetsto generate revenues, the business can be stable and healthy if it is financial performance consistently yields profit. These measures often determine whether or notthat level of performance is considered adequate. Further, a business organization is considered to be inefficient, if the performance level is often found to be low, even if itis making profit.
[image: ]Financial management is that part of management which deals with raising of funds in the most economical and suitable manner, using the funds as profitability as possible, planning future operations, inspections, controlling current performance and future development through financial accounting and other means. No business can plan its activities without considering its financial resources The business functions ofa finance department typically include planning, organizing, accounting andcontrolling the company’s finance and to ensure intensive and economic use of capitalresources of the organization. Since business firms are profit seeking organizations, their functions are to maximize the company’s wealth. Asset management, costing, budgeting, credit management, debit management are the other functions of the finance department. Finance in essence is considered with the acquisition and use of funds by a business firm. The main objective of financial management is to control required funds for meeting short term and long-term needs of business enterprise and to maximize the value of firm to its equity share holders.
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To have a clear understanding of the profitability and financial position ofbusiness, the financial statements have to be analyzed and interpreted. Financial





Title: Suzuki cars
Source: www.suzuki.com
[image: ]statement is not an end in itself as no meaningful conclusions can be drawn from these According to John N. Myers “Financial statement analysis is largely a study of relationship among the various financial factors in a business as disclosed by a singleset of statements and a study of the trend of these factors as shown in a series of statements.” This research is mainly done to find out the financial performance analysis

and to determine the liquidity, profitability, efficiency and solvency position of the firmby using the equation and graph method.
Financial performance analysis isthe process of identifying the financial strengths and weaknesses of the firm by properlyestablishing the relationship between the items of balance sheet and profit and lossaccount. It also helps in short term and long term forecasting and growth can be
identified with the help of financial performance analysis.

The dictionary meaning of „analysis‟ is to resolve or separate a thing in to its element or components parts for tracing their relation to the things as whole and to each other. The study helps to assess the profitability and financial position of a concern. This analysis can be done by comparing the ratios for the same over a period of years. Accounting ratios are calculated for a number of years which shows the trend for the change of position.
To take certain important decisions for their business various users like managements of the companies, bankers, investors and creditors etc. uses the accounting ratios for analyzing the financial position. The secondary datais used for the entire study. The study entitled ‘ Financial Performance of Maruti Suzuki India Limited ’ has been oriented with a view to study the financial position ofthe company that help in making sound decision by analyzing the recent trend.


CHAPTER-II

2.1 OBJECTIVES OF THE STUDY
· The following specific objective have been framed for the study
· To study the financial performance of Maruti Suzuki India Ltd over a periodof five years (2018-2019 to 2022-2023)
· To evaluate financial position of the company in terms of solvency, profitability, liquidity and efficiency
· To estimate the trend in sales and profit of the firm.
· To analyze the balance sheet and income statement and to identify the trends and relationships between financial statement items.
· To provide proper suggestions to the maruthi Suzuki industry

2.2 RESEARCH METHODOLOGY

Analytical Research
The study is primarily based on the internal records and the annual records of thecompany.
Sources Of Online Data
1.2.1 Websites
1.2.2 Books
1.2.3 Magazines
1.2.4 Articles and Journals
1.2.5 Secondary data

CHAPTER-III


3.1THEORETICAL FRAMEWORK
CHAPTER-1: INTRODUCTION TO THE STUDY
This chapter gives us a general introduction to the study undertaken. It deals with the industry profile and company profile. It talks about the problems for which the project has been taken; the definitions of the study; need, objective and the scope of the study conducted and also the limitation of the study.
CHAPTER-2:OBJECTIVES, RESEARCH METHODOLOGY OF THE STUDY
In the 2nd chapter, I have explained about objectives, research methodology& limitations of the study of my study
CHAPTER-3: THEORETICAL FRAMEWORK
This chapter briefly describes the way in which the study is carried out .it provides information regarding the specific research design followed for the study, sources of data, data processing and analysis plan of the study, expected contribution of the study and limitations of the study.
CHAPTER-4: COMPANY PROFILE & INDUSTRY PROFILE
In this chapter all calculation pertaining to the study are calculated and interpreted. Calculations refer to the ratio calculated and changes in working capital in the study. The trend of the ratios and the changes in working capital are also projected and interpreted. As it is said that one picture is worth 1000 words, graphs have also been provided for the better understanding.
CHAPTER-5:findings, suggestions & summary
The study is primarily based on the internal records and the annual records of the company.
· Sources Of Online Data
· Websites
· Books
· Magazines
· Articles and Journals
· Secondary data
Data Analysis Tools
The data collected where classified and analyzed with the help of percentages, averages, accounting rates and comparative financial statement.

Brief Theoretical Construct Related To the Problem
In this chapter explains the theoretical frame work applied for the present study. Finance is the life blood of every business. Every business enterprise whether large, medium and small size needs finance to carry out its operations and to achieve its targets. Proper financial planning and control is necessary.
Business is mainly concerned with the financial activities. In order to ascertain the financial status of the business every enterprise prepares certain statements, known as financial statements. Financial statements are mainly prepared for decision making purposes. But the information as is provided in the financial statements is not adequately helpful in drawing a meaningful conclusion. Thus, an effective analysis and interpretation of financial statements is required.
Financial Performance Analysis
The analysis of financial statement is a process of evaluating the relationship between the component parts of financial statement to obtain a better understanding of the firm’s position and performance.
The dictionary meaning of ‘analysis’ is to resolve or separate a thing in to its element or components parts for tracing their relation to the things as whole and to each other.It helps to identifying the financial strengths and weaknesses of the firm by properly establishing the relationship between the items of balance sheet and profit and loss account. It also helps in short-term and long term forecasting and growth can be identified with the help of financial performance analysis. This analysis can be undertaken by management of the firm or by parties outside the namely, owners, creditors, investors
Financial Statement
A financial statement is an organized collection of data according to logical and consistent accounting procedures. Its purpose is to convey an understanding of some financial aspects ofa business firm. It may show a position at a moment of time as in the case of a balance sheet, or may reveal a series of activities over a given period of time, as in the case of an income statement.
The objective of income statements is to provide information about the financial position, performance and changes in financial position of an enterprise that is useful to a wide range of users in making economic decisions. Financial statements should be understandable, relevant, reliable and comparable. Reported assets, liabilities, equity, income and expenses are directly related to an organization’s financial position.
Financial statements are intended to be understandable by readers who have a reasonable

knowledge of business and economic activities and accounting and who are willing to study the information diligently. They are useful for the following reasons:
· To determine the ability of a business to generate cash, and the sources and uses of that cash.
· To determine whether a business has the capability to pay back its debts.
· To track financial results on a trend line to spot any looming profitability issues.
· To derive financial ratios from the statements that can indicate the condition of the business.
· To investigate the details of certain business transactions as outlined in the disclosures that accompany the statements
Main types of financial statements are:
A. BALANCE SHEET
Statement of Financial Position, also known as the Balance Sheet, presents the financial position of an entity at a given date. It is comprised of the following three elements:
Assets: Something a business owns or controls (e.g. cash, inventory, plant and machinery, etc)
Liabilities: Something a business owes to someone (e.g. creditors, bank loans, etc)
Equity: What the business owes to its owners. This represents the amount of capital that remains in the business after its assets are used to pay off its outstanding liabilities. Equity therefore represents the difference between the assets and liabilities
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1.1 COMPANY PROFILE OF MARUTHI SUZUKI


[image: ]
Title:compony logo

Source:www.et.m.wikipedia.org.com

Maruti Suzuki is a leading automobile manufacturer in India. It is a subsidiary of the Japanese automaker Suzuki Motor Corporation. Established in 1981, Maruti Suzuki has played a key role in shaping the Indian automotive industry. The company is known for producing a wide range of cars catering to diverse customer segments. With a strong emphasis on innovation, quality, and customer satisfaction, Maruti Suzuki has maintained its position as the largest carmaker in India in terms of market share. They have a significant presence in the compact car segment and are known for their popular models such as the Swift, Dzire, Baleno, and Alto, among others.
Maruti Suzuki is a well-known Indian automobile manufacturer headquartered in New Delhi, India. It is a subsidiary of the Japanese automotive manufacturer Suzuki Motor Corporation. Maruti Suzuki is renowned for producing a diverse range of vehicles, includinghatchbacks, sedans, SUVs, and MUVs. The company has been a prominent player in the Indianautomotive market f or several decades and has played a significant role in shaping the country's automobile industry. With a focus on innovation, quality, and customer satisfaction,Maruti Suzuki has garnered a strong reputation for delivering reliable and fuel-efficient vehicles tailored to the needs of the Indian consumer.
Maruti Suzuki is a prominent automobile manufacturer in India. It is a subsidiary of the Japanese automaker Suzuki Motor Corporation. The company is known for producing a wide range of vehicles, including hatchbacks, sedans, SUVs, and compact cars. Maruti Suzuki has



CHAPTER-IV
4.1 Data analysis Introduction

Since they finally get to see the results of all their hard work and waiting, researchers frequently find that data analysis is the most rewarding aspect of doing a study. Thus, the payoff for the effort put into gathering data is the analysis and interpretation of thefindings.It is utilised in business, administration, and policy in addition to all the sciences. However, datadon't "speak for themselves." They make visible what the investigator can find. Analysing data is turning unprocessed information into relevant information, particularly when dealing with survey or experimental data. Analysis and interpretation of the study should be related to the goals andresearch questions, much like with most other components of a study.


Interpretation:
starting in 2019–2020, the net profit gradually decreases until reaching a low point in 2020–2021.
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Profit projection for 2023–2024 to 2025–2026

	year
	profit

	2023-2024
	47360.09

	2024-2025
	56482.88

	2025-2026
	65605.67


Analysis:
Based on historical data from 2018–2019 to 2022–2023, the trajectory of net profit is projected for the next five years (2023–2024 to 2025–2026). The graph indicates that net profit movement will continue to display a positive trend in the future.
The table displays the net sales trend from 2018–2019 to 2022–2023

Net Sales

	Year
	x
	y
	xy
	2x

	2018-2019
	1
	66909
	66909
	1

	2019-2020
	2
	78104
	156209
	4

	2020-2021
	3
	83026
	249079
	9

	2021-2022
	4
	71690
	286761
	16

	2022-2023
	5
	66562
	332810
	25

	TOTAL
	15
	366293
	1091770
	55



Sales projections from 2023–2024 to 2025–2026

	year
	sales

	2023 – 2024
	69708.64

	2024– 2025
	68998.64

	2025 - 2026
	82488.64





Comparative Balance Sheet
Comparative Maruthi Suzuki India Ltd. Balance Sheet for the month of March2018-2019 & 2019-2020

	particulars
	2018-2019(cr)
	2019-2020(cr)
	Increase/decrease
	%change

	liabilities
	
	
	
	

	Share capital
	151.01
	151.01
	0
	0

	Reserve&surplus
	29733.21
	36280.11
	6547
	22.02

	Current liabilities
	11039.21
	13226.41
	2187.3
	19.82

	Long term provision
	14.81
	21.91
	7.2
	47.98

	Assets
	
	
	
	

	Fixed assets
	13516.91
	14545.01
	1028.2
	7.61

	Long term loans&advances
	0.41
	0.31
	-0.2
	-25

	Capital work in progerss
	10006.91
	1252.31
	245.5
	24.38

	investment
	18875.41
	26302.21
	7426.9
	39.35

	Deffered tax asset
	0
	0
	0
	0

	Current assets
	7846.01
	8776.21
	930.3
	11.86


The company's comparative balance sheet compares the financial information from the previous two years. There is a 7.60% decline in fixed assets, the current
liabilities are reduced by 19.81%, while current assets rise by 11.85%.

Comparative Maruthi Suzuki India Ltd. Balance Sheet for the month of March2019-2020 & 2020-2021


	particulars
	2019-2020(cr)
	2020-2021(cr)
	increase/ decrease
	%vhange

	liabilities
	
	
	
	

	share capital
	151
	151
	0
	0

	reserve&surplus
	36280
	41606
	5326
	15

	current liabilities
	13226
	15442
	2215
	17

	long term provision
	22
	27
	5
	21

	asset
	
	
	
	

	fixed assets
	14545
	15485
	940
	6

	long term loans&advances
	0.30
	0.20
	-0.1
	-33

	capital work In progress
	1252
	2126
	874
	70

	investment
	26302
	34073
	7770
	30

	deferred tax asset
	0
	0
	0
	0

	current assets
	8776
	7921
	-855
	-9.73


The company's comparative balance sheet compares the financial information from the previous two years. There is a 6.46 percent rise in fixed assets, a 16.75 percent increase in current liabilities, and a
9.73 percent loss in current assets.

Comparative Maruthi Suzuki India Ltd. Balance Sheet for the month of March 2020-2021 and 2021-2022

	Particulars
	2020-2021(cr)
	2021-2022(cr)
	Increase/ decrease
	%change

	liabilities
	
	
	
	

	Share capital
	151
	151
	0
	0

	Reserve&surplus
	41606
	45991
	4384
	11

	Current liabilities
	15442
	14150
	-1292
	-8

	Long term provision
	27
	40
	13
	50

	assets
	
	
	
	

	Fixed assets
	15485
	17008
	1523
	9.83

	Longterm loan&advance
	0.20
	0.20
	0
	0

	Capital work in progress
	2126
	1600
	-526
	-25

	investment
	34073
	31470
	-2603
	-8

	Deffered tax asset
	0
	0
	0
	0

	Current assets
	7921
	12362
	4440
	57


The company's comparative balance sheet compares the financial information from the previous two years. There has been a decline of 9.83% in fixed assets, 56.05% in current assets, and 6.36% in current liabilities.

Comparative Maruthi Suzuki India Ltd. Balance Sheet for the month of March 2021-2022 and 2022-2023

	particulars
	2021-
2022(cr)
	2022-2023(cr)
	Increase/ decrease
	%change

	liabilities
	
	
	
	

	Share capital
	151
	151
	0
	0

	Reserve&surplus
	45991
	48286
	2296
	5

	Current liabilities
	14150
	11295
	-2856
	-20

	Long term provision
	40
	52
	12
	31

	assets
	
	
	
	

	Fixed assets
	17008
	17119
	110
	0.65

	Long term loans & advances
	0.20
	0.20
	0
	0

	Capital work in progress
	1600
	11337
	-263
	-0.16

	investment
	31470
	35249
	3779
	0.12

	Deferred tax asset
	0
	0
	0
	0

	Current assets
	12362
	8427
	-3934
	-0.31



The company's comparative balance sheet compares the financial information from the last two years. There has been a decline of 0.65% in fixed assets, 0.31% in current assets, and 20.17% in current liabilities.

current assets-current liabilits=working capital
Table Displaying the Working Capital Change Schedule for the Completed Year

2018-2019
(rs.in crores)

	particulars
	2018
	2019
	increase
	decrease

	Current assets
	
	
	
	

	inventories
	2686
	3132
	446
	

	Sundry debtors
	1070
	1322
	252
	

	Cash in bank
	18
	39
	20
	

	Loans and advances
	1426
	2296
	870
	

	Total(A)
	5200
	6790
	
	

	Current liabilities
	
	
	
	

	Current liabilities
	7090
	9614
	
	2524

	provisions
	1360
	1195
	166
	

	Total(B)
	8450
	10809
	
	

	Working capital(A-B)
	-3250
	-4019
	
	

	Net decrease in working capital
	
	768
	768
	

	total
	-3250
	-3250
	2524
	2524



ANALYZATION
The current wealth for 2018 and 2019 is Rs. 6789.20 and Rs. 5199.80, respectively. Up to Rs. 1589.4, current assets grow. The amounts of current liabilities for the years 2018 and 2019 are, respectively, 8450.50 and 10808.30. To Rs. 2357.8, the current liabilities rise.
INSERTION
The operating capital has decreased net by Rs. 768.4.

Table Outlining the Working Capital Change Schedule for the 2019–2020 Fiscal Year(Rs. in Crores)

	particulars
	2019
	2020
	increase
	decrease

	Current assets
	
	
	
	

	inventories
	3132
	3262
	130
	

	Sundry debtors
	1322
	1199
	
	123

	Cash&bank
	39
	14
	
	25

	Loans&advances
	2296
	2122
	
	174

	Total(A)
	6789
	5698
	
	

	Current liabilities
	
	
	
	

	Current liabilities
	9614
	11495
	
	1881

	provisions
	1195
	1248
	
	53

	Total(B)
	10809
	12743
	
	

	Working capital(A-B)
	-4019
	-6145
	
	

	Net decrease in working capital
	
	2126
	2126
	

	total
	-4019
	-4020
	2256
	2256


ANALYZATION
The current resources for 2019 and 2020 are, respectively, Rs. 6789.20 and Rs. 6597.40. To Rs. 191.8, the current asserts declined. In 2019 and 2020, the respective current liabilities are Rs. 10808.30 and 12742.80. The amount of current liabilities rose to Rs. 1934.5.
INFERIORITY
The operating capital has increased net by Rs. 1942.6.

CHAPTER -V
FINDINGS SUGGESTIONS&CONCLUSION

5.1 FINDINGS

The research investigation produced the following conclusions.
1 A 2:1 current ratio is optimal.Throughout all five years, the company's current ratio has been less than 2%. The company's mean average current ratio for the years 2018 to 2022 is 0.788, which is an unsatisfactory,value.
2 Quick ratios are typically 1:1.A good financial condition is indicated by a higher ratio; in this case, the ratios are 0.41, 0.30, 0.64, 0.46, and 0.96, with an average ratio of 0.544. Therefore, the company is unable to pay its present debts off in whole or within a month.
Maruti Suzuki India Ltd.'s liquidity situation is inadequate overall.
3 The standard deviation of the debt-to-equity ratio is 15.648, when the acknowledged norm is 2:1. This suggests that creditors have a larger claim than owners have. A high debt-to-equity ratio is detrimental,tobusiness.
4 The ratio's acceptable norm is 1:3.However, the business has a lower proprietary ratio than a general ratio, with an average ratio of 0.728.This suggests that the creditors are at more risk.
The company's fixed asset to net worth ratio is less than one. The 0.358 ratio in this case is rather excellent. We can draw the conclusion that a corporation can purchase fixed assets without using creditor funds.
5 The company managed to keep its fixed asset turnover ratio at a respectable level. The company attained an average of 4.548, which is excellent for a commercial concern and is inside the optimal range of 0.75:1.
6 The gross profit for the 2018–2019 fiscal year was 101.68, and over the next four years, it increased to 102.12, 103.60, 105.46, and 105.66. The ratio is 103.704 on average.
Because it gauges total profitability, the net profit ratio is very Useful to propreitor

5.2 SUGGESTIONS
1 Both the asset and liability values can be increased by the firm. The business must keep up its strong position and lower its liabilities value.

2 The cash budget grew annually between 2018 and 2022.
Thus, the business must continue to hold its strong position. Throughout the year, the company's cash situation should remain within normal bounds.

3 To attain total efficiency, the organisation should maintain sales, cost of products sold, and profit.
 The daily activities must be maintained through working capital management.


4 It assesses the worth of the assets and liabilities. The liability value is decreased and the asset value is appropriately utilised by the organisation. Thus, it assesses the company's financial standing.

5.3 CONCLUSION
The goal of the study is to assess Maruti Suzuki India Ltd.'s financial performance as of the Five Year Assessment and the related Profit and Loss Account. The study had specific goals, and secondary data from 2018–2019 to 2022–2023 was evaluated during a five-year period. The study's conclusions showed that while the company's solvency position is strong, its liquidity situation is weak. The study, which illustrates the organization's overall performance, was conducted with theuse of data gathered from various sources. The results' highlighted areas are significant aspects of thecompany. The analysis concluded that the company's overall financial performance is mediocre.
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